


Chat Feature
• The Chat feature is available to ask 
questions or make comments 
anytime throughout today’s 
webinar.  

• At the drop down  ‐ Submit send 
to “HOST”

• Click the send button 

Webinar Information



• Having issues hearing the presentation? 
– Double check the volume on your device.
– Refer to your reminder email for the call‐in number, event ID, and password.

• For technology issues: 
Refresh link or submit a problem via the chat box to “Host” and our WebEx 
administrator will trouble‐shoot

• Webinar Materials:  
The Audio recording and downloadable slide presentation will be available on the 
www.nachc.com within the next week.  We will send information once available 
to all registered participants.  

Webinar Information



Income Determination and Tax Issues: What 
Health Center Assisters Need to Know

NACHC  Webinar  Ser i e s :  Webinar  #3
“S ign  me  Up!”  Nav igat ing   the  Out reach  &  Enro l lment  Landscape



Learning Objectives

1. Provide an in‐depth analysis and review of specific 
issues related to taxes and income determination that 
arise during, and after, the enrollment process for 
health center enrollment staff

2. Provide health centers with an example of strategic 
partnerships that provide assistance and guidance for 
assisters and enrollees



Today’s Presenters

 Tara Straw, Senior Policy Analyst, Center on Budget and 
Policy Priorities

 Healthy Connections Inc., Mena, AR
 Tony Calandro, Chief Executive Officer and General Counsel, 
Health Connections, Mena, Arkansas

 Carla Moore, VITA Program Manager

 Barbara Klutts, Outreach and Enrollment Coordinator

Moderator: Ted Henson, Director, RWJF Project on 
Outreach and Enrollment, NACHC



“Sign Me Up!” Webinar Series

July 30: Connecting Kids and Teens to Coverage

September 24: Planning for the Unexpected in the 
Next Open Enrollment Period

October 22: Income Determination and Taxes: What 
Health Center Assisters Need to Know 

November 13, 1pm EST: Open Enrollment Kick-Off 
TeleForum for Health Center Assisters



Complex Topics in Eligibility
NACHC

Tara Straw
October 22, 2014



Agenda

• Complex households
• Income determinations
• Exemptions overview 
• Individual responsibility payment
• Premium tax credit reconciliation 



Marital Status and Premium Tax Credits

• In general, a person who is married must file jointly with his 
or her spouse in order to claim PTC.

• Three exceptions to the joint filing requirement
– Head of Household

– Domestic abuse
– Abandoned spouse

• If a person will file taxes as Married Filing Separately and 
doesn’t qualify for one of these exceptions, he or she could 
still be eligible for Medicaid and to purchase health 
insurance in the Marketplace (without PTC). 
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Head of Household
Some people who are 
married but do not file taxes 
with their spouse are eligible 
for PTCs if they qualify and 
file as Head of Household. 

Exceptions to the Joint Filing Requirement for PTCs

Who Qualifies for PTC Even if Filing Separately from a Spouse?
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Chuck is separated from his wife but not divorced. They 
will not file taxes together in 2015. Chuck has an adult 
son, Michael, who is unemployed, has no income and is 
living with Chuck. They both need health insurance.

Chuck appears to qualify to 
file as Head of Household 
because he would be 
“considered unmarried” by 
the IRS. 

Example: Head of Household
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New facts: Chuck’s marital situation is the same and his 
adult son, Michael, still lives with him. However, Michael 
is employed and not his dependent. 

Chuck does not appear to 
qualify to file as Head of 
Household because he is not 
supporting a child who is his 
dependent. 

Example: Head of Household
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Domestic abuse*

• A taxpayer who is Married Filing Separately 
can meet the joint filing requirement if 
he/she:
– Lives apart from the spouse
– Is unable to file a joint return because of 

domestic abuse

Exceptions to the Joint Filing Requirement for PTCs

Who Qualifies for PTC Even if Filing Separately from a Spouse?
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Abandoned spouses*

• A taxpayer who is Married Filing Separately can meet the joint 
filing requirement if he/she is:
– Living apart from the spouse
– Unable to locate spouse after using due diligence

* Can be used for a maximum of three consecutive years



Determining Households



Households for Premium Tax Credits

• Household = individuals for whom a 
taxpayer will claim an exemption 

• Taxpayer can claim a personal  
exemption for:

– Self and spouse
– Dependents

o Children and other relatives who meet certain requirements
o A person may be a dependent even if he files a tax return (as 

long as he does not claim his own exemption)

• A household includes all individuals in the tax unit even if 
they are ineligible for premium tax credits

• It is based on expected tax filing status for the taxable year 
in which premium credits are being claimed
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Determining Tax Dependents

Who Can Be Claimed as a Qualifying Child? 
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Children of Divorced or Separated Parents

• The person who claims the child as a 
dependent can claim PTCs for the child. 
Usually, this is the custodial parent. 

• However, sometimes a child is claimed by 
the noncustodial parent. 

– For a noncustodial parent to claim the child, 
the custodial parent must sign a tax form 
granting him the child’s exemption

– If that happens, the noncustodial parent 
can claim PTCs for the child (if eligible) 

– The noncustodial parent claiming 
the child’s exemption is also liable
for the penalty if the child is uninsured
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Determining Tax Dependents

Who Can Be Claimed as a Qualifying Relative 
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Determining Households for MAGI Medicaid

• MAGI rules apply to:
– Children
– Pregnant women
– Parents / Caretaker relatives

(whether or not state expands 
Medicaid)

– New adult group (only in states 
expanding Medicaid)

• Separate determination for each 
individual
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• Different household and income rules
apply to:

– Seniors (people 65 and over)
– Most people with disabilities



Summary of Medicaid Household Rules 21



Example: Three-Generation Household 22

Rose, Priya and Anna
• Rose lives with and supports her 60-year-old 

mother, Priya and 7-year-old daughter, Anna
• Rose’s annual income is $35,000
• Priya makes $3,000 doing odd jobs
• Rose is the tax filer and claims Priya and 

Anna as tax dependents.

How does eligibility for Rose, Anna and Priya work?

Medicaid Premium Tax Credits

HH Income FPL HH Income FPL

Rose 3 $35,000 176% 3 $35,000 176%
Anna 3 $35,000 176% 3 $35,000 176%
Priya 1 $3,000 26% 3 $35,000 176%

Outcome

PTCs
Medicaid/CHIP
Medicaid/PTCs



Example: Divorced Parents Who Alternate Claiming of Child 23

Lisa, Jackson, and David

• Lisa lives with her son, Jackson.  She is 
divorced from Jackson’s dad, David.  

• As part of their divorce agreement, Lisa 
and David alternate claiming of Jackson as 
a dependent on their tax return.

• Family’s financial situation:
– $20,000 – Lisa’s salary 
– $10,000 – Child support received by Lisa 

(not counted)
– $40,000 – David’s salary 

How does eligibility for Lisa, Jackson and David work?



In years that David claims Jackson: 

Example: Divorced Parents Who Alternate Claiming of Child 24

Outcome

PTCs with CSR
Medicaid
PTCs

Medicaid Premium Tax Credits

HH Income FPL HH Income FPL

Lisa 2 $20,000 127% 2 $20,000 127%
Jackson 2 $20,000 127% 2 $20,000 127%
David 1 $40,000 343% 1 $40,000 343%

How does eligibility for Lisa, Jackson and David work?

In years that Lisa claims Jackson: 

Medicaid Premium Tax Credits

HH Income FPL HH Income FPL

Lisa 1 $20,000 171% 1 $20,000 171%
Jackson 2 $20,000 127% 2 $40,000 254%
David 2 $40,000 254% 2 $40,000 254%

Outcome

Medicaid
Medicaid
PTCs



What Counts as Income for PTCs 
and Medicaid



What Is MAGI? 26



General Rules About Counting Income

• All income is taxable unless specifically excluded by law from 
taxation

• Pre-tax deductions are not included in MAGI
• Social security (including survivors benefits and disability 

insurance) are generally not taxable but are included in the 
MAGI of a person with a tax filing requirement. 
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Examples of Taxable Income Examples of Non‐Taxable Income

Wages, salaries, bonuses AFDC payments

Alimony received Child support payments

Self‐employment income Sickness and injury payments

Tips and gratuities Supplemental Security Income (SSI)

Farm income Veteran’s benefits

Rent income Worker’s compensation
See IRS Publications 17 and 525 for more details on what income is taxable and not taxable



When to Count a Dependent’s Income

• Household’s MAGI = MAGI of tax filer and all tax dependents 
who are required to file a tax return

• In general, a single dependent under age 65 has a filing 
requirement if (2014 figures):

– Unearned income of >$1,000, OR
– Earned income of >$6,200, OR
– Taxable gross income was more than the larger of: $1,000 or 

earned income (up to $5,850) plus $350.

• In making this determination, Supplemental Security Income 
(SSI) and non-taxable Social Security benefits are not counted. 

• After determining that the dependent has a tax filing 
requirement, both taxable and non-taxable Social Security 
(but not SSI) count towards a household’s MAGI
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Example: Single Adult with Dependent

• Jill lives with Ryan, her 14-year-old
grandson, and claims him as a tax
dependent.

– $18,000 – Jill’s income 
– $7,000 – Ryan’s income from

Social Security survivors’ benefits

• Ryan does not have a tax filing 
requirement so his income is not counted.

• Even if Ryan’s Social Security benefits are paid to Jill on his 
behalf, the benefits are Ryan’s income.

Jill and Ryan’s household income for
premium tax credits is $18,000
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Example: Single Adult with Dependent

• Jill lives with Ryan, her 14-year-old
grandson, and claims him as a tax
dependent.

– $18,000 – Jill’s income 
– $7,000 – Ryan’s income from

a part-time job

• Ryan’s income is above the tax
filing threshold for a dependent, so his income is counted 
towards the household’s MAGI.

Jill and Ryan’s household income for
premium tax credits is $25,000
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Example: Single Adult with Dependent

• Jill lives with Ryan, her 14-year-old
grandson, and claims him as a tax
dependent.

– $18,000 – Jill’s income 
– $7,000 – Ryan’s income from

a part-time job
– $7,000 – Ryan’s income from

Social Security survivor’s benefits 

• Ryan’s income is above the tax filing threshold for a 
dependent, so his income (including Social Security) is 
counted towards the household’s MAGI.

Jill and Ryan’s household income for
premium tax credits is $32,000
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EXEMPTIONS



Exemption Granted by the Marketplace

People who were granted an exemption will 
receive an ECN (exemption certificate 
number), a 6 digit letter/number code. 
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Form 8965 – Part I
Exemptions Granted by the 

Marketplace

Types of Exemption
• Hardship, including:

– Life circumstances 
– Insurance is unaffordable (based on 

projected income)
– State failure to expand Medicaid
– Eligible for Indian Health services
– Plan cancellation

• Member of certain religious sects
• Incarceration 
• Membership in an Indian tribe



Exemptions Granted by the IRS 

Form 8965 – Part II
Coverage Exemptions for Your 

Household

Type of Exemption
• Income below filing threshold 



Exemptions Granted by the IRS 

Form 8965 – Part III
Coverage Exemptions for 
Individuals on Your Return

Types of Exemption
• Insurance is unaffordable (based on actual

income)

• Certain noncitizens
• Short coverage gap (< 3 months)
• Months prior to effective date of MEC that 

is effective on or before May 1, 2014
• Incarceration 
• Membership in an Indian tribe

People who are eligible for exemption from 
the IRS will enter an exemption type (A-F).



Individual Responsibility Payment



Individual Responsibility Payment

Individual Responsibility Payment†

Year                                        If income is above filing threshold, the penalty is the greater of... 
2014 NO PENALTY

if income is less 
than filing 
threshold

In 2014:
Single $10,150
MFJ $20,300

$95 per adult, $47.50 per child 
(up to $285)

or 1% of income above the tax filing 
threshold*

2015 $325 per adult, $162.50 per child 
(up to $975)

or 2% of income above the tax filing 
threshold*

2016 $695 per adult, $347.50 per child 
(up to $2,085) 

or 2.5% of income above the tax filing 
threshold*

2017 Values are increased by a cost of living adjustment

† The penalty calculation is for a person who is uninsured all year. If a person is uninsured for only some months, 
prorate the payment. 
*Capped at the national average premium of a bronze level plan purchased through a Marketplace. 

Calculate Individual Responsibility Payment for a taxpayer, spouse or dependent who 
is uninsured, has income above the filing threshold and is not eligible for an exemption. 



1. $17,000 - $10,150 =

2. $95 x 1 adult = 

Example #1: John (Single)

Income: $17,000 (148% FPL)
Filing Status: Single

Adults: 1
Children: 0

$6,850 
x 1% 

$68.50

$95.00
Report on 
F1040, Line 

61

Tax Filing Threshold: $10,150 
Months Uninsured: 12
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$0

$100

$200

$300

$400

$500

$600

Calculating the Payment 
Single

$10,150

$19,650

$95/adult

1% of 
income

no penalty

1% of income (above threshold)
$95

no penalty

Household Income

Ta
x 
Pe

na
lty
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The tax penalty is prorated for the number of months without 
coverage during the tax filing year

Calculating the Payment 
Partial Year Coverage

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Gets a job with 
employer coverage

Uninsured for 7 
months

Penalty = 7/12 of annual penalty 
calculation

40



Premium Tax credit



Premium Tax Credit (PTC)

Eligibility

• Filing status/dependency
– Cannot be claimed by a dependent
– Cannot be married filing separately

o Exceptions for domestic violence and abandoned spouses

• Enrolled in a plan through a marketplace
– Marketplace prohibits enrollment of people who are:

o Incarcerated or Undocumented immigrants
– However, family members of those individuals may enroll

• Household income between 100% and 400% of the federal 
poverty level (FPL)

– Lawfully residing immigrants who are ineligible for Medicaid are 
eligible even if income is below 100% FPL

• Not eligible for other public or employer-sponsored coverage



Premium Tax Credits

• Determine PTC 
eligibility 

• Determine PTC 
amount

• Reconcile that amount 
with any PTC taken in 
advance



Premium Tax Credit

Limitation on Repayment

Household Income Limitation for taxpayers 
filing as SINGLE

Limitation for all other
taxpayers

Less than 200% FPL $300 $600

200% but less than 300% FPL $750 $1,500

300% but less than 400% FPL $1,250 $2,500

*If income is greater than 400% FPL, all PTC must be repaid.

If a taxpayer claimed too much PTC in advance, some or all of the overpayment must 
be paid back.



Contact Info

• Tara Straw, tstraw@cbpp.org

For more information and resources, please visit: 
www.healthreformbeyondthebasics.org

This is a project of the Center on Budget and Policy Priorities, www.cbpp.org
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Outreach and Education

• Youth Programs
• Healthy Families for Polk County and Garland 
County:    Arkansas Home Visiting 

• Income Tax Assistance
• Tobacco Prevention



Partnership between VITA & OEA 
• Communication is our top priority 
• Scheduling events together
• Enrollment for FFM ends February 15, 2015
• Tax filing season closes April 15, 2015 for VITA



Enrolling Consumers
OEA Enrollments

• Enrollment for our area consists of under the 
138% of the poverty level. 

• Arkansas Expanded Medicaid which allows 
more consumers to enroll for coverage.

• Most consumers who enrolled for Arkansas 
Medicaid  DO NOT file taxes they have no 
income to report  



• Free income tax preparation of federal and 
state returns for low‐to‐moderate income 
(generally, $52,000 and below) people who 
can not prepare their own tax returns.

• Free efile and direct deposit of refunds from 
both state and federal returns.

• Interested volunteers must pass the online IRS 
Certification course to become certified. 



• VITA prepares returns on Fridays and 
Saturdays . Slots are filled by appointment 
only. About 115 returns will be prepared.

• HCI’s  VITA tax season runs from January 23 to 
April 11, 2015.

• Literature about HCI and its other programs is 
available on site for taxpayers who inquire 
about them.



Questions?

Reminder: November 13, 1pm EST: 2015 Open Enrollment Kick‐
Off TeleForum for Health Center Assisters


